


The presentation is prepared by “Q Technology (Group) Company Limited” (the

“Company”) and is solely for the purpose of corporate communication and general

reference only. The presentation is not intended as an offer to sell, or to solicit an offer to

buy or to form any basis of investment decision for any class of securities of the Company

in any jurisdiction. All such information should not be used or relied on without

professional advice. The presentation is a brief summary in nature and do not purport to

be a complete description of the Company, its business, its current or historical operating

results or its future business prospects.

This presentation is provided without any warranty or representation of any kind, either

expressed or implied. The Company specifically disclaim all responsibilities in respect of

any use or reliance of any information, whether financial or otherwise, contained in this

presentation.

Disclaimer
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Sales Volume of FPM 
increased YoY by 

2.9 x 

% of CCM are 13M and 
above reached

48.2%
(2016: 23.4%)

ASP of CCM 
increased YoY by  

42.0 % 

Gross Profit Margin 
Increased YoY by    

2.6 pts

Revenue increased 
YoY by 

59.1 %

Net Profit
Increased YoY by 

128.7 %  
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Camera Module
Sales Volume (Units M)

177.4

2016

2017

172.5
-2.8%

Fingerprint Recognition 
Module
Sales Volume (Units M) 

20.9

2016

2017

80.7
+285.5%

RMB’000

Full Year YoY
Change

2H HoH
Change2017 2016 2017

Sales Volume (units) 253.2KK 198.3KK +27.6% 135.7KK +15.5%

Revenue 7,938,958 4,991,158 +59.1% 4,333,960 +20.2%

Gross profit 882,733 422,437 +109.0% 448,305 +3.2%

Gross profit margin 11.1% 8.5% +2.6pts 10.3% -1.8pts

OPEX ratio 4.4% 3.5% +0.9pts 3.9% -1.1pts

Net profit 436,277 190,755 +128.7% 234,493 +16.2%

Net profit margin 5.5% 3.8% +1.7pts 5.4% -0.2pts

Basic EPS
RMB 39.8 

cents
RMB 18.4  

cents
+116.3% N/A N/A

Operating cash flow 2,221,513 (38,614) N/A 994,830 -18.9%

ROE 20.3% 12.2% 8.1pts 10.9% -0.7pts
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➢ Focus on product portfolio 
enhancement; increase the 
proportion of 13M and above CCM,
especially the proportion of the dual
camera modules. Proportion of
dual camera modules reached 12% 
of overall CCM sales volume in 2017

➢ Promote the development of 
manufacturing know-hows of 16M 
CCM, miniaturized module and AA-
free process dual camera, of which 
MOC and AA-free process dual 
camera products have started mass 
production

➢ Strive to take part in core 
customers’ flagship models 

2017 Business Review

➢ The fingerprint recognition module 
business grew rapidly with market 
share gain, and the sales volume 
has increased by 35% over the 
guidance given at the beginning of 
the year (i.e. 60 million units)

➢ The sales of fingerprint recognition 
products cover all core customers 
and product types, which helps to 
solidify the customer service 
platform

➢ Develop optical under-glass 
fingerprint recognition solutions, 
laying a solid foundation for future 
product upgrades

➢ Due to issue of internal capacity 
planning, there was a temporary 
shortage in manpower during the 
high-end product launching peak 
season in Q3, forced the company 
to turn down low-end product 
orders

➢ Some core customers made 
seasonal inventory correction in Q4, 
resulting in a 2.8% YoY decrease in 
overall camera module sales 
volume

➢ Lower utilization rate of production 
capacity during Q4, the introduction 
of new manufacturing know-how as 
well as changes in customers’ 
product cycle, impacted adversely 
on the GP margin of 2H 2017

Optimize product portfolio
Focus on value-added products

Growth of fingerprint recognition 
module beat guidance

Explore optical under-glass fingerprint 
recognition modules 

Customers made inventory 
correction during Q4

Gross margin and CCM sales volume 
under pressure
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(Accounting for 79% of the total sales volume of 
camera modules)

2017 Top 5 Customers of
Camera Module Business

2017 Top 5 Customers of 
Fingerprint Recognition Module Business

vivo OPPO Xiaomi Huaqin Lenovo Huawei OPPO Xiaomi vivo Wingtech

(Accounting for 99% of the total sales volume of 
fingerprint recognition modules)
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Sales volume of CCM Remained Stable
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2H 20172016
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1H 2017

<5M
33.9%

8M
42.7%

>13M
22.5%

Dual 
Camera

0.9%
<5M
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28.9%
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36.3%

Dual Camera
7.2%

<5M
29.8%

8M
17.7%

>13M
35.9% Dual 

Camera
16.6%
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Sales Volume (K) ASP(RMB)
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Sales Volume(K)

3
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2016 1H 2017 2H 2017

Cover
35%

Coating
65%

Cover
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81%
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Revenue Gross Profit and GP Margin
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 Revenue increased by 59.1%, attributable to the significant increase in ASP of camera modules and sales volume of 
fingerprint recognition modules

 GP Margin increased by 2.6 pts YoY due to enhancement of product mix. The proportion of dual camera modules and
single camera modules with 13 megapixels and above has increased from 23.4% to 48.2% YoY (8.2 pts more than the
40% guidance at the beginning of the year), resulting in a significant increase in added-value of camera modules

 2H2017 gross profit margin decreased by 1.8 pts as compared with 1H2017 mainly due to:
• Some core customers made seasonal inventory correction in Q4 causing lower than expected utilization rate of

the production capacity
• Mistake committed in capacity planning during Q3 forced the Company to reject some orders
• Production of new projects of dual camera modules and MOC modules using new manufacturing know-how

were still on the learning curve with relatively low yield rate
• Sales volume of CCM in 2H 2017 decreased 13.7% YoY and increased 7.3% HoH

2,202

4,991

7,939

2015 2016 2017

(RMB M)

Key Financial Ratios

241
422 883

10.9%
8.5%

11.1%

2015 2016 2017

(RMB M)



Operating Cash Flow
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 Recorded operating cash inflow of RMB 2.222 billion , mainly due to:
➢ Strengthened status in the supply chain led to a decrease in receivable days by 20 days from 124 

days at the end of last year to 104 days. The payable days during the year was approximately 130 
days, which is an extension of 12 days from the previous year of 118 days. The length of payable
days is 26 days longer than that of receivables days. 

➢ The timing factor for payment settlement by the end of the year
 Debt-to-Equity ratio increased from 21.4 % by end of 2016 to 50.2 % in 2017

➢ The balance of bank loans was approximately RMB 1.078 billion (Approximately RMB 335 million
over the same period last year) and increased 2.2 times YoY, mainly to meet the trade settlement
and among which approximately RMB 628 million bank borrowings has provided collateral by a
total value of RMB 656 million asset including wealth management products, bank deposits and/or
bank's acceptance bill for the purpose of earning interest spreads.

Debt-to-Equity Ratio

Key Financial Ratios

324 -39

2,222

2015 2016 2017

(RMB M)

11.7%
21.4%

50.2%

2015 2016 2017



OPEX Ratio
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 OPEX ratio was 4.4%, increased by 0.9pts from last year, mainly due to :
➢ R&D expenditure rate increased significantly, from 2.5% to 3.4%, mainly due to increased R&D investment in 

new products and manufacturing know-how
➢ Additional expenses incurred to resolve the issues in recruiting workers during Q3 to avoid the adverse impact 

on production

 Income tax rate increased from 11.1% of previous year to 14.4% mainly due to: 
➢ The growth rate of additional deduction of R&D expenses of Kunshan QT China is lower than that of net 

profit. The deduction rate reduced from 4.3% of the same period of last year to 3.9%
➢ A withholding tax of approximately RMB 4.5 million was incurred due to dividend proposed, while there was 

no withholding tax in 2016
➢ Profits tax of Kunshan QT Hong Kong, a wholly owned subsidiary of the Company, amounted to 

approximately RMB 1.51 million, while profits tax refund of approximately RMB 2.14 million was recorded in 
2016

Income Tax Rate

Key Financial Ratios

4.9%

3.5%
4.4%

2015 2016 2017

11.1% 11.1%
14.4%

2015 2016 2017
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(RMB M)

Net Profit Net Profit Margin

Cash and Cash Equivalent  Return on Equity

Key Financial Ratios

4.6%
3.8%

5.5%

2015 2016 2017

102
191

436

2015 2016 2017

282 65
465

2015 2016 2017

(RMB M)

8.4%
12.2%

20.3%

2015 2016 2017
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Quarterly global smartphone 
Shipments recorded first YoY drop

437
423

2016 Q4 2017 Q4

3.2%Million 
(Units)

Replacement cycle of 
smartphones continues to 

lengthen

21 
Months

22 
Months

Global China
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Sales volume of camera modules  
increased by approx. 10% to 20% YoY

01

Sales volume of fingerprint recognition 
modules increased by approx. 

20% to 30% YoY

By end of 2018, production capacity of 
camera modules will be expanded gradually
to maximum 45KK/month including around 
10KK/month dual camera modules capacity

Commence the first phase construction 

for the new plant, and strive to be 

operate partially before 

the end of 2018

01

02

03

04
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Market Share of China Mobile Phone Brands 
in Q4 2017

19%

17%

15%

15%

34%

Huawei

OPPO

vivo

Xiaomi

Others
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3-5%

1%

China market Q Tech

2016

15-20%

12%

China market Q Tech

2017 2018 (Target)

30-35%

China market Q Tech

Q Technology is one of the first batches of manufacturers to ship dual-camera 
modules. Since 2016, overall shipment of dual-camera products continued to 
increase, and have gradually gained more customers' flagship model projects. The 
Company’s 2018 goal is to further narrow the gap with the average penetration rate 
of dual camera in market and strengthen it’s market position. 



XY width reduced
by 0.3mm-0.6mm
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Front Facing 

Tailor-made
Lens Barrel with 
short upper 
diameter to 
narrow XY width

Adopts compact 
molding design; save 
the Holding Mount 
assembling space and 
narrows XY width 
under the lens

Q Technology put much effort in 
developing module miniaturization 
technology last year to meet the 
trend of full screen smartphones. 
The front camera module produced 
by the MOC process was shipped in 
Q4 2017, and it is expected to 
continue being included in the 
flagship models of the core 
customers in 2018.
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IR

CAMERA

RGB

CAMERA

CAMERA

FRAME
LDMP

Stage
Progress

Q4 2017 Q1 2018 Q2 2018 Q3 2018
Samples Submission and

Solutions Discussion
Rationalize the supply chain, 

production equipment 
preparation, plant preparation

Small Batch Production

Strive for mass production for
Flagship models
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Capacitive FPM

Optical FPM

• Mature production know-how with wide
application

• Moderate level of security
• Moderate penetration
• Light weight and low power consumption
• Complete supply chain and low cost

• Immature technology
• High level of security
• High level of penetration
• Light weight and medium power 

consumption 
• Incomplete supply chain and high cost

Conclusion: Considering the costs, capacitive FPM technology will remain the mainstream solution in the 
short to medium term. Meanwhile, we are also developing the technologies for optical FPM of which will 
potentially enter mass production stage in 2018

30



On August 31, 2017, Q Technology completed the acquisition of Taiwan Lens 
Company Newmax Technology Co. Ltd (3630.TW) through private placement, 
and after the completion, Q Technology held 36% of the stake and became the 
single largest shareholder.

Improve mobile 
phone lens 

technology / 
manufacturing 

capabilities 

Maintain
Leadership
in 3D Lens

Integrate with 
Domestic

Mainstream
Brands

31
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1. By the end of 2017, the camera module production capacity was approx. 30KK/month, including about
5KK/month dual camera, and the fingerprint module capacity was 17KK/month.

2. The 3rd phase plant construction is expected to begin in Q2 2018 and will gradually expand the camera
module production capacity to no more than 45 KK/month, including about 10 KK/month, depending on
customer needs and business development.

3. Capital expenditure for 2017 was approx. RMB 900 million, and the capital expenditure for 2018 is
expected to be approx. RMB 500-600 million



First Tier: Provides intelligent vision basic hardware

• Invest in 2D and 3D Camera Modules

• Invest in Optics Company

• Focus on the development of other major components 

such as CMOS, VCM, FPCB and Connectors

33

Second Tier: Provide intelligent vision cameras

• Mount the machine with eyes stronger than human eyes

• Four application fields: Mobile Devices, Automotives, 

Surveillance, Smart Manufacturing

• Actively building computation algorithm and deep learning 

algorithm capabilities
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Optical 

System 

Integrated 

Products

Computation 
Algorithm

Deep Learning

Algorithm 
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Fully Automated/

Leading Capacity

Vertical 

Integration

New Design
New Processes
New Material



Contents

1. Business Review of 2017

2. Market Trend Analysis

3. Planning and Outlook of 2018

4. Appendix



Name Title Biography

Mr. FAN Fuqiang Chief Financial Officer Served as branch general manager and vice general manager of the corporate 
department of Heyuan Gao Xin Qu branch of Bank of China

Mr. LIU Tongquan Deputy General Manager
for Production

Served as production manager of Kunshan Giant plus Optoelectronics Technology
Co., Ltd.

Mr. HE Ningning

Chairman, Executive Director

▪ Over 20 years of experience in the 
electrical and electronic industry

▪ Previously worked in Samsung Electro-
Mechanics Dongguan Co., Ltd.

▪ Founded Surewheel Asia Pacific 
Limited, Shenzhen CK and Heyuan CK

Mr. WANG Jianqiang

Executive Director, CEO

▪ Nearly 20 years of experience in the 
electrical and electronic industry

▪ Previously worked in Samsung 
Electro-Mechanics (H.K.) Limited

▪ Served as chief financial officer of 
Shenzhen CK and Heyuan CK

Mr. HU Sanmu

Executive Director, Vice President for Sales

▪ Several years of experience in the electrical 
and electronic industry

▪ Held various positions in Vtech (Shenzhen) 
Electronic Limited, Tianjin Amphenol Kae
Co., Ltd., and Van Telecom PRC
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Q Tech



Establishment 
of production 

base

Stage of 
Rapid growth

Listed in 
Hong Kong

Establishment 
of QT

Mr. He Ningning
established 
Kunshan QT

One of the few 
precise components 
manufacturer with 
software system 
background

2007 Achieved a mass 
production of 
camera modules 
ranging from 3 
mega pixels to 13 
mega pixels

Won core customers 
including ZTE, Lenovo, 
Coolpad and TCL

Received FPC 
certification to develop 
fingerprint recognition 
modules business

Gradually introduced OPPO, 
Xiaomi and Huawei as 
customers and gained the 
qualification to supply 
camera modules of all pixels 
to all customers

Started mass 
production of 
mobile camera 
modules

Established COB 
& COF 
Packaging 
production line

The first Chinese company 
to launch camera modules 
of 16 mega pixels and 20 
mega pixels

Listed on main board 
of Hong Kong Stock 
Exchange in 
December, 2014

Successfully became a key supplier 
of multiple dual camera projects 
and achieved mass production of 
fingerprint recognition modules 

Developed integrated supply 
chain for 3D imaging and 
multiple cameras design

2010-
2013

2015

2008 2014 2016

Two Facets  
Development

Strategic 
transformation

2017
Integrated optical capabilities, 
continue to gain market share
in high-end camera module 
and fingerprint recognition 
module 

Becoming the single largest 
shareholder of Newmax, being a 
major player in dual camera, 
achieved rapid growth in 
fingerprint recognition module
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(RMB M)

(RMB M)

Revenue

Net 
Profit

638
1411

2161 2202

4991

7,939

2012 2013 2014 2015 2016 2017

50 163 196
102

191

436

7.9%

11.6%
9.0%

4.6% 4.0%
5.5%

2012 2013 2014 2015 2016 2017



Shareholder Structure

Q Technology (Group) 

Company Limited

(1478.HK)

Chairman

He Ningning

67.35%

Executive Director

Wang Jianqiang

0.90%

Executive Director

Hu Sanmu

0.13%

Public

Shareholders

31.62%
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